Webnote 2342

Leakages: Injections:
S: savings (G: government
T: taxes I: investment
M: imports X: exports

/ Deficit _> Contractionary fiscal policy _>National Debt Rises
(recession) (T-taxes rise, G falls) (ND 3 Key Macro
Fiscal Policy (note: government could try to spend their way out of a recession and in the case Problems: e
G could rise and/or T fall but ND will increase further) 1. Inflation
2. Growth

Surplus % Expansionary%\lational Decbt Falls 3. uncmploym +

(T falls,G rises)



