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4.2	Economic	Development		
Key	terms:			
•  4.2	-	Measuring	Development	
•  composite	indicators	of	development		
•  exchange	rates	
•  GDP	per	capita	
•  GNI	per	capita	
•  Human	Development	Index	(HDI)	
•  purchasing	power	parity	(PPP)		
•  MEDC	-more	developed	country		
•  LEDC	-less	developed	country		
•  Composite	indices:	hdi,	hpi,	hsi	
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						Measuring	development:	PPP	
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What is the 
buying power 
of a 
currency? It 
is only by 
measuring 
the buying 
power that 
we can 
measure the 
standard of 
living in the 
less 
developed 
country. What 
does a US$ 
buy in 
Timbucktu? 
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Measuring	Development:	HDI	
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HDE: 
composite 
index 
measuring 
development 
using 3 
indicators: 
1.  Education 
2.  Health 
3.  Gdp per 

capita 
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