4.6 The roles of
foreign aid and
multilateral
development
assistance

Big Questions:

1.

A. What are the
main types of
AID?

B. Does Aid work to
reduce poverty in
LEDC’s?

C. How does the
IMF and the
World Bank
support AID to
LEDC’s?
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Must Know

Must know very well!
Here are the details of
what you need to know.

Reading

Example

U-tube

—TIe—ms

Foreign aid
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Classifications
and types
of aid

e Explain that aid is
extended to economically
less developed countries
either by governments of
donor countries, in which
case it is called official
development assistance
(ODA), or by
nongovernmental
organizations NGOs).

¢ Explain that humanitarian
aid consists of food aid,
medical aid and emergency
relief aid.

» Explain that development
aid consists of grants,
concessional long-term
loans, project aid that
includes support for
schools and hospitals, and
programme aid that
includes support for
sectors such as the
education sector and the
financial sector.

 Explain that, for the most
part, the priority of NGOs

is to provide aid on a small
scale to achieve
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development objectives.
 Explain that aid might
also

come in the form of tied aid.
» Explain the motivations of
economically more
developed countries giving
aid.

e Compare and contrast the
extent, nature and sources
of ODA to two economically
less developed countries.
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1 77 foreign aid of foreign aid in
contributing to economic
development.
e Compare and contrast the
roles of aid and trade in
economic development.
Multilateral development assistance
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Fund (IMF) and economic development.
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