
 
 

   4.5	The	role	of	
foreign	direct	
investment	(FDI)	
	
Big Questions:  
1. Explain FDI 
(use an 
example).  
2. Evaluate 
how FDI 
affects 
LDC’s? 
	

 Example 
 
 
 
 
 
 
 
 
 
 
 
 

U-tube   

 
Foreign	direct	investment	and	multinational	corporations	(MNCs) 
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  The	meaning	of	
FDI	and	
MNCs 

•	Describe	the	nature	of	
foreign	direct	investment	
(FDI)	and	multinational	
corporations	(MNCs).	
•	Explain	the	reasons	why	
MNCs	expand	into	
economically	less	
developed	countries.	
•	Describe	the	
characteristics	
of	economically	less	
developed	countries	that	
attract	FDI,	including	low	
cost	factor	inputs,	a	
regulatory	framework	that	
favours	profit	repatriation	
and	favourable	tax	rules.	

 Example 
 
 
 
 
 
 
 
 
 
 
 
 

U-tube 3  
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Advantages	and	
disadvantages	of	
FDI	
for	economically	
less	
developed	
countries 
 

 

•	Evaluate	the	impact	of	
foreign	direct	investment	
(FDI)	for	economically	less	
developed	countries.	
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