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Web note 243: MIND MAP Behavioural Economics
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Bias: e.g.
• Rule of 

Thumb
• Anchoring
• Framing

• availability 

Nudge 
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Choice 
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•Imperfect 
information

e.g. assymetric 
information

•Bias:e.g.
•Bounded reality

•Bounded self control
•Bounded selfishness

consumer
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Rational Man?-the classical  
approach vs behavioural economics

What government can 

do to solve scarcity 

problems?

2.4 webnote: 243 behaviour

Web note 243: MIND MAP Behavioural Economics



1 of 3 3

Web note 243: MIND MAP-behavioural economics

Rational 
behaviourProfit:

Maximisation
MC=MR

Alternative 
Goals of 

a firm

Satisificing 
stakeholders

Rational vs 
behavioural

models

firm

Rational Man-the classical  approach vs behavioural economics
What government can do 

to help those who cannot 

pay high prices?
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- Corporate 
- Responsibility

- green gdp (doughnut economics‘)
- Market share

-Growth maximisation
- Revenue maximisation
-satisficing stakeholders
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Main Theme in IB Economics
Consistent throughout the course is: 
economic theory should have....

....more...behavioural 
economics theory

Economics has 

developed in the 

20th century
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