Big Question: Webnote 222
Why does a macroeconomy not usually Syllabus: item 90

operate at equilibrium?

grade weight 5
Note: see also syllabus item 121

SYLLABUS REFERENCE 2.2: Aggregate Demand + Aggregate Supply

Inflationary and Recessionary Gaps

See also syllabus 2.4 item 119 for “crowding out” as government tries to solve a recession.
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Diagram 1: Macroeconomic Inflationary + Recessionary Gaps
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Diagram 2: Macroeconomic Full Employment Equilibrium Exam box:
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