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Big Question:
How does
macroeconomy
work?
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Non economic
objectives:

* social policy

* essential services

¢ law and order

e cultural affairs

¢ internationarelations
* social issues e.g.

immigration in the EU

What Objectives for Gov.?
Economic objectives:
1) Economic growth
2) Employment
3) Inflation- stable prices
4) Balance of trade +BoP
5) Economic development/
Rising standard of living/

H Redistribution of wealth

Others:
> Regional development
> Balanced budgeting
» Stable currency
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Alternative Macro circular flow of income: showing
importance of Monetary sector to whole economy
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S: savings
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recession) (T-taxes rise, G falls) (ND 3 Key Macro
Fiscal POliCy (note: government could try to spend their way out of a recession and in the case PrOblemS:.
G could rise and/or T fall but ND will increase further) 1. Inflation
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2.  Growth

Surplus % Expansionary%\lational Debt Falls 3. unemployment

(T falls,G rises)



