
Deadweight	  Loss	  

Markets	  
Use	  this	  diagram	  in	  any	  evalua8on	  of	  a	  

market!	  Therefore	  it	  is	  useful	  for:	  
•  	  1.1	  
•  1.3	  
•  	  1.4	  
•  	  1.5	  
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Deadweight	  Loss:	  Defini8on	  

Source:	  wickipedia	  
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Welfare	  Loss	  	  
(equilibrium	  is	  maintained	  e.g.	  at	  A	  or	  C)	  
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Welfare	  Loss	  	  
(equilibrium	  is	  maintained	  e.g.	  at	  M	  or	  e	  or	  e2)	  

See	  webnote	  105	  for	  details	  
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