
Page 1 of 2                               Created on 23/09/2019 11:04 am 1 

 
 
 
 
 
 
 
 
 

 

SYLLABUS REFERENCE 1.1     
DEMAND FUNCTION     Webnote 103 

 
Syllabus: 1-6. (HL item 6) 

What factors cause changes to the 
Demand curve? 
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1. Movement in demand 
is a movement along the curve 
and is only caused by a price 

change see ab below 
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2. Shift in Demand 
results in a new demand curve 

see D1 D2 

Demand Function  

Qd of x = f of Px, Ps, Pc, Y,Taste, Population,Advertising,etc 

PRICE OF X CHANGES 
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Demand curve for X 

Ps = price of substitute good 
Pc = price of complementary 
good 
Y =  Income of consumer 
T =  tastes (change over time) 
A =  advertising, fashion, trends. 
P =  population 

What factors cause changes to the 
Demand curve? 


